







ANNEXURE 2

MENTIGA CORPORATION BERHAD
(Company No: 10289-K) and its subsidiaries.

LIST OF LITIGATIONS FOR THE YEAR ENDED 31 DECEMBER 2003

(i)
Kuantan High Court Civil Suit No. 22-5-2000

Kekwa Kreatif Sdn Bhd (“Kekwa”) v. Mentiga

Kekwa’s claim against Mentiga is for the balance of payment due and outstanding of RM5,5498.625.00 for work done in developing “Pusat Peranginan Pulau Sibu, Mersing, Johor” vide Contract No. MCB/UP/SC/C.130 year 1966, plus interest of 4% per annum from the date of judgment until realization.

The case is now fixed for case management on 26 March 2004 pending filing by Kekwa of their bundle of documents before 26 March 2004, failing which the Learned Judge will exercise her discretion and strike out Kekwa’s claim.

(ii)
Kuantan Sessions Court Summons No. 52-567-1998

Acacia Building Products (M) Sdn Bhd (“Acacia”) v. Kekwa (Garnishee - Mentiga)

Acacia, a sub-contractor of Kekwa for the development of “Pusat Peranginan Pulau Sibu, Mersing, Johor”, has obtained a judgement against Kekwa for RM37,260.00.  Acacia claimed that Mentiga owes Kekwa for the project and is therefore attempting to garnish the “debt” allegedly owing by Mentiga to Kekwa.  The garnishee action against Mentiga is for a sum of RM37,260.00.  The next mention date is 5 March 2004.

(iii)
Kuantan High Court Suit No. 22-94-1999

Purnama Beratu Sdn Bhd. (“Purnama”) v. Kekwa (Garnishee - Mentiga)

Purnama is a contractor claiming for goods sold and delivered, and services rendered in respect of the “Pusat Peranginan Pulau Sibu, Mersing, Johor” project.  Purnama has obtained a judgment against Kekwa for the sum of RM5,549,625.  The Court has instructed that this matter be stayed pending outcome of the suit between Kekwa and Mentiga as detailed in (i) above.

(iv)
Kuantan Sessions Court Summons No. 52-1430-1996

Lim Fook Onn (“Lim”) v. Kekwa (Mentiga - Garnishee)

Lim, a supplier of tiles to Kekwa for the “Pusat Peranginan Pulau Sibu, Mersing, Johor” project, claimed the sum of RM121,460.41 against Kekwa for goods sold and delivered.  Lim is attempting to garnish the “debt” allegedly owing by Mentiga to Kekwa.  The next mention date is on 9 March 2004.

(v)
Kuantan High Court Civil Suit No. 22-43-1997

Norbiyatun binti Md Ali (Plaintiff) v.

(a) ASPA

(b) Mentiga

(c) Ishak bin Jaafar

(d) Radzi & Abdullah (sued as a firm)

(e) Mayban Finance Bhd

The Plaintiff’s claim against Mentiga is in relation to an agreement entered into by the Plaintiff with ASPA as vendor and Mentiga as managers and agents of the vendor, to purchase the property held under H.S. (D) 13109/P.T. 5431 Mukim Sungai Karang, Daerah Kuantan, Pahang Darul Makmur for a purchase price of RM150,000.00.  The Plaintiff is disputing the boundary between Lot 23 (purchased by Plaintiff) and the adjacent Lot 24 purchased by Ishak bin Jaafar, a surveyor engaged by ASPA.  The lots are agricultural lots of one (1) acre each with a bungalow house built on the land. The matter is fixed for case management on 30 March 2004.

(vi)
Kuantan High Court Suit No: 22-3-2000

Mentiga v. Shahudin Bin Mohd Lela (“Shahudin”)

Mentiga is claiming for the amount of RM384,000.00 as at 20 March 1999 from Shahudin for breach of the sale and purchase agreements entered into by the parties on 20 March 1997 and 21 March 1997.  Judgment in Default has been granted by the High Court against Shahudin on 20 October 2000 for the sum of RM384,000.00 with an interest of 10% from 20 March 1999 and cost of RM225.00.  The judgment was served on Shahudin on 22 December 2000 but Shahudin has failed to comply with the judgment.  The matter is still pending further instructions from Mentiga.

(vii)
Kuantan High Court Bankruptcy Petition No.: 29-574-1998

Mentiga Forest Products Sdn Bhd (“MFSB”) v. Kamaludin Bin Abdul Rauf (“Kamaludin”)

MFSB is the main contractor of a project to build 124 units of low cost houses for Lembaga Kerajaan  Negeri Pahang for which Kamaludin is a sub-contractor.  MFSB had terminated the sub-contract on the grounds that Kamaludin did not complete the works on time.  Kamaludin claimed damages for wrongful termination (breach of contract).  MFSB however claimed that Kamaludin owed MFSB the sum of RM24,395.89 as at 22 December 1998.  Judgment against Kamaludin had been obtained on 26 July 1995.  Bankruptcy Notice against Kamaludin had been filed on 16 December 1998 and served on 8 February 1999.  A Creditors’ Petition was filed on 29 July 1999 and served on Kamaludin on 21 February 2000.  However, Kamaludin set aside the Creditors’ Petition on the grounds that Mentiga agreed to withdraw the action against him.  The matter is still pending further instructions from MFSB.

(viii)
Kuantan High Court Suit No. 22-39-2002

Mentiga vs. VC Contruction Sdn Bhd (formerly known as Melimas Visibena Sdn Bhd) (“VC”)

Mentiga is claiming for the sum of RM768,000.00 as at 18 October 2002 against VC for breach of the sale and purchase agreement entered into by the parties on 22 November 1996.  Judgment in Default was obtained against VC on 18 October 2002.  On 7 November 2002, the judgment was served on VC who had then failed to comply with the said judgment.  The matter is still pending further instructions from Mentiga.

(ix)
Kuantan High Court Suit No.: 22-36-2002 

Wan Shen Trading Sdn Bhd (“Wan Shen Trading”) v. Mentiga

Wan Shen Trading is claiming for the amount of RM908,934.37 as at 16 May 2002 against Mentiga for goods sold and delivered.  Mentiga through its solicitors had filed the statement of defence on 21 June 2002.  Wan Shen Trading however, had filed an application for summary judgment under Order 14 of the Rules of the High Court (“Order 14 Application”) and on 29 November 2002, the High Court set aside the Order 14 Application.  The next mention date is on 9 March 2004.

(x)
Kuala Lumpur High Court Suit No: 53-22-757-2001

Malayan Timber Council (“MTC”) v. Mentiga

MTC is claiming for the amount of RM4,877,137.79 as at 31 December 2002 against Mentiga for failure to pay the purchase price for woods purchased from MTC.  A Judgment in Default had been obtained against Mentiga on 12 September 2001.  An application to set aside the Judgment in Default had been filed on 19 October 2001.  On 24 January 2002, an order for stay of execution was obtained by the solicitors for Mentiga.  On 18 June 2002, the application to set aside the Judgment in Default was postponed pending settlement negotiation between MTC and Mentiga.  On 22 June 2002, the case was withdrawn by MTC and the matter is currently pending settlement.  Mentiga has not settled the amount claimed.

(xi)
Kuala Lumpur Sessions Court Summons No. 7-52-22069-2003.

Malaysian Oxygen Berhad v. Mentiga

Malaysian Oxygen Berhad is claiming the sum of RM39,606.82 for goods sold and delivered to Mentiga namely, gas cylinders, and for rental of cylinders and for non return of used gas cylinders.  The case will be mentioned on 5 April 2004.

(xii)
Kuantan Magistrate’s Court Summons No. 72-94-2000

VTECH Pneumatics & Hydraulics Systems (VTECH) v. Mentiga Corporation Berhad

VTECH has claimed the sum of RM24,540.00 against Mentiga being the price of goods sold and delivered by them to Mentiga.  A consent judgment was recorded on 12 September 2002.  The consent judgment is for the sum of RM24,540.00 with interest at eight per centum (8%) per annum from 27 August 2001 until full settlement plus costs of RM830.10.  Mentiga has not settled the sum.

(xiii)
Shah Alam Sessions Court Summons No. 4-52-2640-2002

Tools Machinery (KTN) Sdn Bhd v. Mentiga

Tools Machinery (KTN) Sdn Bhd has claimed the sum of RM111,435.51 against Mentiga for goods sold and delivered to Mentiga.  A consent judgment has been recorded for the said sum on 4 August 2003.  The consent judgment is for the aforesaid sum which has not been settled by Mentiga.

(xiv)
Klang Magistrate’s Court Summons No. 72-252-2002

Revertex Finewaters Sdn Bhd v. Mentiga

Revertex Finewaters Sdn Bhd has claimed the sum of RM24,365.90 against Mentiga for goods sold and delivered to Mentiga.  A consent judgment has been recorded on 16 July 2002 for the said sum.   The outstanding balance of RM13,790.00 has not been settled by Mentiga.

(xv)
Kuantan Sessions Court Summons No. 56-71-2002

Dovechem Chemical Industries (KTN) Sdn Bhd v. Mentiga

Dovechem Chemical Industries (KTN) Sdn Bhd has claimed against Mentiga for the sum of RM202,838-14 for goods sold and delivered to Mentiga.  A consent judgment has been recorded for the said sum on 27 June 2002.  Mentiga has not settled the sum.

(xvi)
Kuantan Sessions Court Summons No. 52-15-2003

Enermat Trading Pte Ltd v. Mentiga

Enermat Trading Pte Ltd has claimed for the sum of RM67,363-00 against Mentiga for goods sold and delivered.  A consent judgment has been recorded on 30 May 2003 for RM62,113-00. Mentiga has not settled the sum.

(xvii)
Kuantan Sessions Court Summons No. 52-1053-99 consolidated with 52-994-99 and 52-1019-99

	Saujana Perkasa Construction Sdn Bhd 

Citi Contraktor Sdn Bhd 

Perniagan A & F

(Plaintiffs)
	v. Mentiga


The Plaintiffs are contractors for the “Taman Mentiga Jaya” project and have claimed the sum of RM196,952-69 against Mentiga claiming for goods sold and delivered, and services rendered.  The case is fixed for trial on 27 May 2004.

(xviii)
Claims for late delivery of houses
There are thirteen (13) cases of purchasers claiming damages for late delivery of houses in respect of the Sungai Isap Damai project and Nadi Kota project.  The aggregate of the claims amount to RM65,005.13.  Consent judgment has been entered for each of the cases.  Mentiga has not settled the sum.

(xix)
Mentiga has been sued by a total of 170 house purchasers claiming that the houses have not been built according to specifications under the Sungai Isap Damai project.  The total amount claimed by the purchasers is RM5,196,040.29.  Nine (9) cases have been fixed for continued trial on 22 March 2004 and another 155 files on 23 April 2004.  Six (6) applicants have recently filed the Notice of Application to consolidate with the aforementioned group but no hearing date has been fixed todate.

(xx)
Kuala Lumpur High Court Suit No. D1-22-54-98

Perwira Affin Bank Berhad (Plaintiff) v. Mentiga

Mentiga’s contractor, Saujana Melati Sdn Bhd, has assigned progress claims certificate to the Plaintiff for credit facilities.  Notice was given to Mentiga to make payment of the progress claims directly to the Plaintiff.  The Plaintiff has claimed a sum of RM32,262,635.85 against Mentiga claiming that certain payment were made by Mentiga to Saujana Melati Sdn Bhd despite the written notice to directly pay the Plaintiff.  The case management is fixed on 29 March 2004.

Based on the evidence given by Mentiga and the events that have taken place in the court, the solicitors handling the case are of the opinion that Mentiga has a good case and the prospects of winning are good.

(xxi)
Mentiga v. Kumpulan Penanbang (Johore) Sdn. Bhd.

Mentiga is claiming against Kumpulan Penanbang (Johore) Sdn Bhd for the amount of RM8,380,132.00 in repsect of the following:

	
	
	RM

	(a)
	Balance of progress payment for work done in constructing a resort in Pulau Sibu
	1,744,606.14

	(b)
	Retention sum
	1,292,532.96

	(c)
	Claim for Variation Order as per Mentiga’s letter Bil (568) dalam MCB/UP/C/C.130
	3,500,000.00

	(d)
	Balance sum for additional landscape works as per Mentiga’s letter Bil (561) dalam MCB/UP/ C/C.130
	213,520.10

	(e)
	Claim for return of money wrongfully deducted from the progress claims as per Mentiga’s letter Bil (516) dalam MCB/UP/C/C.130 dated 12 August 1998 items (2) to (8)
	429,652.80

	(f)
	Appeal for waiver of Liquidated and Ascertained Damages
	1,200,000.00

	
	Total
	8,380,132.00


Based on the facts and document presented, the solicitors handling the case are of the opinion that Mentiga has a good claim.

(xxii)
Kuantan Sessions Court Summons No.: 52-223-2003

Dr. Penny Tevraj a/t Klinik Pekan v. Mentiga

The Plaintiff is claiming for the sum of RM68,643.00 together with interest for medical services rendered by the Plaintiff to Mentiga’s employees and representatives which remains outstanding.

The Plaintiff has on 28 May 2003 obtained judgment for RM68,643.00 together with interest at eight per centum (8%) per annum from 25 February 2003 until full settlement.  Mentiga has not settled the sum.

(xxiii)
Kuantan Sessions Court Suit No.: 52-660-2002

Hong Leong Assurance Bhd v. Lesong Forest Products Sdn Bhd.

Hong Leong Assurance Bhd is claiming for the sum of RM84,058.88 together with interest for premium for fire insurance of Mentiga’s factory.  The Writ of Summons had been served on Lesong Forest Products Sdn Bhd on 22 February 2002.  The Plaintiff has obtained judgment against Lesong Forest Products Sdn Bhd and has proceeded with Judgment Debtor Summons (“JDS”).  The JDS was fixed for hearing on 11 March 2004.

(xxiv)
Kuantan Sessions Court Suit No.: 52-920-2002

IQ Quest Sdn Bhd v. Mentiga

The Plaintiff is claiming for the sum of RM34,668.50 together with interest being payment of goods sold to Mentiga.  Mentiga has been served with the writ of summons for the matter on 15 October 2002.  The Plaintiff has agreed to accept RM31,201.65 as full settlement.  The sum of RM17,004.00 was paid on 2 January2004. Mentiga has not settled the balance outstanding.

(xxv)
Kuala Lumpur Magistrates Court Suit No.: 72-46409-02

Premier Lubricants (Malaysia) Sdn Bhd (formerly known as High Performance Lubricants Sdn Bhd) v. Mentiga

The Plaintiff is claiming for the sum of RM12,286.36 together with interest being payment of goods sold and delivered to Mentiga.  Mentiga has been served with the writ of summons on 1 November 2002.

(xxvi)
Kuantan Sessions Court Suit No.: 52-1018-2002

WB Supply Centre (M) Sdn Bhd v. Mentiga

The Plaintiff is claiming for the sum of RM81,829.50 together with interest being payment in arrears for goods sold to Mentiga.  Mentiga has been served with the writ of summons on 19 November2002.

On 5 June 2003, the Plaintiff obtained judgment against Mentiga for RM81,829.50 with interest at one point five per centum (1.5%) per month from 1 May 2001 until full settlement and costs of RM1,413.00.  The Plaintiff has not proceeded to execute the judgment.

(xxvii)
Kuala Lumpur Sessions Court Suit No.: 12-51-234-02

Inland Revenue Board (“IRB”) v. Lesong Forest Products Sdn Bhd (“LFSB”)

The IRB is claiming a sum of RM130,549.38 being outstanding income tax payable to IRB of RM95,587.67 in respect of Year of Assessment 1994 and penalty amounting to RM34,961.71.  LFSB has been served with the writ of summons on 13 November 2002.  On 1 April 2003, IRB obtained judgment against LFSB for the 139,201.38 being the aggregate of RM130,549.38 plus interest of RM8,441 and cost of RM211.00.  The judgment was served on LFSB on 20 January 2004.  LFSB has not settled the sum.

ADDITIONAL CASES

1.
Kuantan Session’s Court (2). Summons No. 52-864 2003


TTS Transport Sdn. Bhd. v. Mentiga Corporation Berhad (“Mentiga”)

The Plaintiff has claimed against Mentiga for a sum of RM65,644-04 being transportation charges owed as at 20/12/2001. We were informed that the Plaintiff’s solicitors intend to file in notice of application for summary judgment on 10/03/2004. Mentiga has not given any instruction to its solicitors M/s Bahari Choy & NongChik  as to whether to oppose or concede with the said application.

2.
Syarikat Saunder Footwear

The above creditor, through its solicitors has demanded the outstanding amount of RM9,372-60 for goods sold and delivered to Mentiga between September 1999 to June 2001. The letter of demand was sent to Mentiga on 3/12/2003.

3.
Lega Engineering Sdn. Bhd.

The above creditor, through its solicitors has demanded the sum of RM8,500-00 for services rendered and goods sold and delivered to Mentiga. The letters of demand were sent to Mentiga on 29/7/2002 and 26/1/2004.

4.
Kuala Lumpur Magistrate’s Court Summons No. 10A-72-88904-2003  


Loytape Industries Sdn. Bhd. v. Mentiga

The Plaintiff has claimed the outstanding sum of RM5,385-45 for goods sold and delivered as at 31/12/2001, plus cost of RM550-00. The Summons has been filed and attendance by Mentiga is required on 11/3/2004.

5.
Industrial Court Case No. 20/4/ - 218/02 (4) Between


Mentiga and Timber Employees Union Peninsular Malaysia

This complaint of non-compliance was lodged by the Timber Employees Union for Mentiga’s failure in remitting the monthly subscriptions deducted from members covered by the scope of the agreement. The balance as at December 2003 is RM70,702-00. The next mention date is on 20/4/2004.

6.
Pertubuhan Keselamatan Social (“PERKESO”)

The legal division of the above organization has sent many reminders to Mentiga to remit the employees deduction to PERKESO amounting to RM225,987-30 as at 30/11/2003.

7.
CS Packaging Corporation (M) Sdn. Bhd.

The abovenamed creditor through its credit recovery agent has on 28/1/2003 demanded Mentiga to settle the outstanding sum of RM21,454-86 being amount owing for goods sold and delivered.

8.
Messrs Klinik Sulaiman

Mentiga has received a letter of demand from the abovenamed creditor’s solicitors on 30/5/2003 on the outstanding balance of RM193,084-00 for medical services rendered to Mentiga’s employees and workers.

9.
M/s Kuantan Plastik Sdn. Bhd.

The abovenamed creditor’s solicitors had on 30/10/2002 delivered a letter of demand for the outstanding amount of RM11,780-00 for good sold and delivered to Mentiga.

10.
MHE-Dematic Logistic (M) Sdn. Bhd.

The abovenamed creditor’s solicitors has on 12/3/2003 demanded the outstanding sum of RM7,484-00 for goods sold and delivered to Mentiga. On 12/11/2001 payment of RM1,871-00 was made and the outstanding balance is RM5,613-00. 

11.
Messrs New Soon Lee Timber (“NSL”).

NSL was a logger who had deposited a sum of RM50,000-00 to Mentiga as security deposit for the use of Mentiga’s logging road and bridge to access to NSL’s log area. The tenure for the utilization of the logging roads has lapsed and Mentiga has not made full refund of the said deposit. The solicitors for NSL is demanding for the outstanding amount of RM24,857-16 as at 8/8/2003.

12.
Pejabat Daerah and Tanah Pekan

Pejabat Daerah and Tanah, Pekan, has demanded an outstanding sum of RM159,340-00 being the arrears of quit rent for the Pekan factory lots as at 27/6/2003.

13.
KWSP

Demand Notice was issued by KWSP’s solicitors on 22/4/2003 for the outstanding amount of RM1,489,082-00 being the workers and staff monthly contributions to KWSP between May 2000 to November 2002. On 7/5/2003, KWSP’s Solicitors filed a writ of summons against Mentiga and its Directors for the outstanding sum of RM1,489,082-00. Mentiga has yet to file appearance at Mahkamah Tinggi Malaysia Kuala Lumpur.

14.
Court Case No. 87-3-2003


Kumpulan Wang Simpanan Perkerja (Pendakwa Raya) v. Mentiga

The case was mentioned on 16/9/2003. Mentiga was ordered to pay the outstanding amount of RM447,120-00 to KWSP for the period between December 2002 and May 2003. No payment was made as at todate.

